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The budget debate is underway in earnest,
with the House moving forward with 
the GOP version, H.B. 1485 (Adolph, 
R-Delaware). The bill passed the House by
a vote of 109 to 92 and has not yet been
referred to a committee in the Senate. 

The House GOP proposal restores 
funding to some of Governor Tom
Corbett’s proposed cuts, including 
Pre-K-12 education, higher education 
and human services. The bill relies on
additional funding from approximately
$470 million in savings anticipated by
findings of fraud and error at the
Department of Public Welfare. 
The proposal also puts an estimated 
$500 million in surplus revenues in 
the state’s “Rainy Day Fund” as budget
reserves. That surplus is currently
projected to be approximately 
$500 million.

Senate leaders have stated they consider
the House Republican budget numbers a
floor for negotiations. 

Governor Corbett has remained firm in 
his comments that the final budget will
not exceed $27.3 billion, a number he 
set in his budget proposal. The governor
has stated that there are areas of his
proposal where certain spending may 
shift to accommodate budget negotiations,
but the final number, $27.3 billion, will
remain the same.

Regarding the surplus, the governor 
has stated that while some revenues 
are higher than projected, state issues
surrounding the pension and debt 
negate using any additional revenues 
for spending beyond his budget’s ceiling.

Budget Moves Forward
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Senate President Pro Tempore 
Joe Scarnati introduced S.B. 1100
which would require Marcellus Shale
drilling companies to pay at least
$10,000 per well, per year. 

The bill would bring in an estimated
$121 million by March 2012 and 
would support local road repairs,
environmental cleanups, and water 
and sewer plant improvements in
communities affected by the drilling. 
The first $7.5 million would support
local and environmental protection
efforts managed by local conservation
districts.

"While I recognize that even though 
the language has been put into
legislative form, this issue is still a work
in progress," Scarnati stated. "My main
objective with this bill is to ensure our

local municipalities, where drilling takes
place, receive a fee to assist with road
improvements, water and sewage issues,
as well as other community
enhancements."

There are at least six other proposals 
to tax or impose a fee on the industry
currently introduced. Governor Tom
Corbett has indicated that he might
support an impact fee, but is opposed 
to taxing the emerging industry. The
governor has also indicated that he does
not want any proceeds from an impact
fee going into the state’s General Fund.

While Senator Scarnati indicated that 
he would propose the impact fee several
weeks ago, he said that there has been
significant progress made over the past
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Scarnati Introduces Impact Fee continued

couple of weeks to improve the
proposal.

"We have and will continue to work 
with the environmental community, 
the industry, and local and state officials
to make sure we get this bill right,"
Scarnati added. "I am hopeful that we
will arrive at a final product that will 
be in the best interest of the citizens of
the Commonwealth by summer recess."

Passage of S.B. 1100 before summer
recess would conflict with a June 30
deadline set by the governor to receive 

a report from his appointed Marcellus
Shale Advisory Commission. The
governor has indicated that he wants 
to review the commission’s findings
before coming to any conclusions on
impact fees and other initiatives
regarding the industry.

Following is an Impact Fee revenue
estimate summary based on S.B. 1100’s
computations. The summary was
prepared by Senator Scarnati’s office.

Committee Meeting
Calendar

Editor's Note: For the most up-to-date
listing of the standing committee meeting
schedule, please contact Buchanan Ingersoll
& Rooney's State Government Relations
Center at 717 237 4800 or log on to
http://www.legis.state.pa.us/cfdocs/legis/
home/session.cfm.

Wednesday, May 25

House Environmental Resources 

and Energy Committee 

10 a.m., Room B31 Main Capitol

The committee will consider H.B. 1416

(requires the Department of Environmental
Protection to submit annual reports relating
to certain restricted accounts in the State
Treasury) and S.B. 302 (amends the Keystone
Recreation, Park and Conservation Fund Act
further providing for annual reports).

Senate Inter-Governmental 

Operations Committee 

11 a.m., Hearing Room 1, 

North Office Building

The committee will consider S.B. 1080

(to be filed/deals with the consolidation 
of legislative services agencies).

Thursday, May 26

House Democratic Policy Committee

10 a.m., Room 418 Main Capitol

The committee will hold a public hearing 
on human services budget cuts. 

Wednesday, June 1 

House Judiciary Committee

10:30 a.m., Room 205, Ryan Office Building

The committee will hold a public hearing 
on H.B. 369 (amends Title 18 (Crimes and
Offenses) to further provide for indoor
tanning).

Thursday, June 2  

Joint Legislative Conservation Committee

10 a.m., South Park Township, 

Municipal Building, Council Chambers, 

2675 Brownsville Road, South Park

The committee will hold a public hearing 
on the Marcellus Shale industry.

Committee Meeting, continued on page 3
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The question of whether or not to
include a prevailing wage provision 
has stalled a transportation bill that
would create public-private partnerships
to improve roads, bridges and rail in 
the state. The so-called “P3” legislation, 
H.B. 3, sponsored by Representative 
Rick Geist (R-Blair) would require
companies that create public-private
partnerships pay the prevailing wage,
which is the wage earned by workers 
in the largest town in the county where
the project is located.

Reportedly, the issue resulted in a
divided Republican caucus, causing 
the bill to be pulled from a scheduled
debate on the House floor. Since then,
support to advance the bill appears 
to have coalesced around mitigating
those differences. 

P3 has long been considered by many 
as the most viable means to fund
needed repairs and construction projects
in Pennsylvania’s transportation system.
These public-private partnerships would
permit private companies to contract
with the Department of Transportation
to complete the construction or repairs
and subsequently add a toll to that
particular bridge or highway to pay 
for the project.

Governor Tom Corbett has assembled 
a Transportation Funding Advisory
Commission to make recommendations
regarding the funding of the state’s
transportation projects and repairs. 
That report is expected to be released 
in August.
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At a Capitol news conference, state
homecare advocates urged lawmakers 
to update the law which they say forces
families to choose nursing homes for
seniors and adults with disabilities over
homecare. A coalition of disabled
persons lead by United Disabilities
Services held a similar news conference. 

At issue are Medicaid rule changes 
to allow a person in need of care to
receive that care at home. Right now,
“to receive care in your home so you 
can remain as independent as possible 
is looked at as the exception to the rule,”
said Vicki Hoak, Executive Director of 
the Pennsylvania Homecare Association. 

State Senator Kim Ward (R-Westmoreland)
has introduced S.B. 639, the Pennsylvania
Home Caregiver Support Act, which
would make Pennsylvania’s program
more consistent with the national Family

Caregiver Support Program. The
legislation would increase the monthly
reimbursement from $200 to $500 
and also increase the lifetime limit from
$2,000 to $6,000 for expenses incurred
for home modification and assistive
devices. Rather than relying on state
funds, the legislation would allow
federal funds to be accessed.

Similar legislation has been introduced
in the House, H.B. 210, by Representative
Matt Baker (R-Tioga). Representative
Baker said he and his wife cared for 
his sister until she passed away. 

H.B. 210 has received first consideration
in the House and is on the House Tabled
Bill Calendar. S.B. 639 has received first
consideration in the Senate and has
been re-referred to the Senate
Appropriations Committee.

Homecare Advocates Rally for Change

Committee Meeting, continued from page 2

Thursday, June 2  

Senate Local Government Committee

10 a.m., Drexel University, Paul Peck Alumni

Center, Philadelphia

The committee will hold a hearing to
consider administration and enforcement 
of local health laws. 

Thursday, June 9  

House State Government Committee and

Senate State Government Committee

11 a.m., Municipal Building, 

2525 Rochester Road, Cranberry Township

The committees will hold a joint public
hearing on congressional redistricting. 

Tuesday, June 14 

The House State Government Committee

and the Senate State Government

Committee

9 a.m., Hearing Room 1, North Office Building

The committees will hold a joint public
hearing on congressional redistricting.

Wednesday, June 15 

Senate Communications and 

Technology Committee

9:30 a.m., Room 8E-A, East Wing

The committee will consider: S.B. 162

(amends the Breach of Personal Information
Notification Act, to further provide for
notification of breach), S.B. 354 (prohibits
the state from complying with the Federal
REAL ID Act of 2005), S.B. 355 (provides 
for the electronic swiping of a driver's
license or identification card to be used 
for certain purposes), S.B. 356 (an act to
provide for biometric protection) and 
S.R. 10 (urges the President of the United
States and the Governor to institute a
broadband mobilization strategy to 
manage funds from the American Recovery
and Reinvestment Act of 2009).

Thursday, June 16

Independent Regulatory 

Review Commission

10 a.m., 333 Market Street, 

14th Floor Conference Room, Harrisburg

The commission will hold a public meeting
to consider: Reg. No. 2825 PA Public Utility
Commission #57-267: Streamlining the 
Rate Increase Procedures for Small Motor
Carriers.
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Internet Sales and Use Tax Discussed

The Senate Finance Committee recently
held a hearing on internet sales and 
use tax. In Pennsylvania, sales tax is 
not collected by the seller when taxable
purchases are made over the internet,
through mail-order catalogues or from
remote locations. Rather, individuals 
are required to meet their use tax
responsibilities. This hearing explored
the challenges with respect to 
collecting use taxes and detailed ways 
in which other states are attempting 
to address the issue.

Department of Revenue Deputy
Secretary for Tax Policy Daniel Hassell
testified that an estimated $350 million
a year in unpaid internet use tax goes
uncollected. He noted that the most
prominent policy initiative being
implemented in other states is the
Streamlined Sales Tax Agreement, which
provides uniform definitions of taxable
items and establishes sourcing rules. 
The compact also lays out a simplified
system for calculating taxes due for
online transactions. Twenty-four states
have joined the compact, but it is a
system based on voluntary compliance.

Hassell also pointed out that New York,
Illinois and Colorado have all passed
laws that require online merchants to
either collect taxes based on in-state
affiliates or notify customers the 
amount they owe in state use taxes.
Those strategies are all being litigated 
in court. At least some of those cases
are expected to be appealed to the
Supreme Court, Hassell said.

Dr. Robert Strauss, a professor of
economics and public policy at Carnegie
Melon University’s Heinz College, spoke
on behalf of the Alliance for Main Street
Fairness. He said that consistent tax
collections for internet-based and bricks
and mortar businesses would net between
$240 and $398 million in 2012 tax
revenues for Pennsylvania. He said that
potential lower internet purchases as 
a result of a use tax would mean more
purchases for local businesses and in
return mean more jobs and increased
wages and wage taxes.

Representing internet-based interests 
at the hearing was Ron Barns, Vice
President of State Affairs for the Direct
Marketing Association (DMA). Mr. Barns
said the only consistency achieved by 
the various initiatives described at the
hearing has been to collect no revenue,
cost jobs and provoke law suits. 
He testified that the combined sales 
tax collection systems would “cripple
interstate commerce.” Barns exemplified
the affiliate nexus law, which he stated
put 25-35 percent of Pennsylvania’s
8,500 affiliates’ income in jeopardy. 

Barnes said the sales and use tax issues
are better addressed at the federal level.
Until then, he said it is the state’s
responsibility to instruct consumers 
on their tax responsibilities.

Hassell, Strauss and Barns also testified
at a House Finance Committee hearing,
offering similar testimony on the
internet sales and use tax issue.

Team PA

Governor Corbett signed an executive
order reaffirming the state’s public/
private partnership with Team
Pennsylvania Foundation (Team PA).
Team PA was created in 1997 to attract
and retain business in the state, improve
education for a global economy and
promote government efficiency in order

to reduce the burden of government 
on taxpayers and industry. In signing the
executive order, Governor Corbett noted
that Team PA leadership will be included
on all relevant commissions, boards and
appointments to encourage private
sector involvement in state government.



For the latest information regarding the

status of bills and resolutions, please

contact Buchanan Ingersoll & Rooney’s

State Government Relations Center 

at 717 237 4800.

H.B. 9 (Watson, R-Bucks)

Amends Title 75 (Vehicles) to require
primary enforcement of the seat belt law
for drivers and passengers under age 18,
to limit the number of passengers under
age 18 in a vehicle driven by a junior
driver and to increase the practical
driving experience required before a
minor may apply for a junior license. 
The bill passed the House by a vote 
of 175 to 21 and has been referred to
the Senate Transportation Committee.

H.B. 48 (Scavello, R-Monroe) 

Amends the Medical Practice Act to
provide for the licensing of prothetists,
orthotists, pedorthists and orthotic
fitters. The bill passed the House by a
vote of 174 to 20 and has been referred
to the Senate Consumer Protection 
and Professional Licensure Committee.

H.B. 332 and H.B. 333
(Killion, R-Delaware) 

Amends the Medical Practice Act and 
the Osteopathic Medical Practice Act 
to provide for the licensing of genetic
counselors. Each bill passed the House
by a vote of 166 to 28. Each bill has
been referred to the Senate Consumer
Protection and Professional Licensure
Committee.

H.B. 574 (M. Baker, R-Tioga)  

Amends the Health Care Facilities Act 
to require the licensure of abortion
facilities. The bill passed the House 
by a vote of 148 to 43 and has been
referred to the Senate Public Health 
and Welfare Committee.

H.B. 815 (Grove, R-York) 

Amends Title 18 (Crimes and Offenses)
to create a new offense of sexting by
minors. The bill passed the House by a
vote of 178 to 20 and has not yet been
referred to a committee in the Senate.

H.B. 896 (Ross, R-Chester) 

Amends Title 75 (Vehicles) to further
provide for the offense of careless
driving, including, but not limited to, 
an electronic, electrical, mechanical or
personal grooming device, food, drink,
book, or printed material. “Distracted
driving” charges could only be incurred
in connection with another Vehicle Code
offense (secondary rather than primary
enforcement). The bill passed the House
by a vote of 184 to 12 and has been
referred to the Senate Transportation
Committee.

H.B. 924 (Stephens, R-Montgomery)

Amends Title 18 (Crimes and Offenses)
to add to those who may be found
guilty of the offense of institutional
sexual assault a person who is a school
volunteer or an employee or any other 
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Act 2
S.B. 265 (M. White, R-Venango) amends
the Coal and Gas Resource Coordination
Act to provide for spacing requirements
for gas wells. 

Act 3
S.B. 916 (McIlhinney, R-Bucks) amends
the Pennsylvania Election Code to
further provide for the standards
adopted by the Voting Standards
Development board to be effective in
any primary, municipal, special or
general election in 2011 and 2012.

Legislative Actions, continued on page 6

Legislative Actions
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Legislative Actions continued

person who has direct contact with a
student at a school. The bill passed the
House by a vote of 195 to 0 and has
been referred to the Senate Judiciary
Committee.

H.B. 1053 (Gingrich, R-Lebanon) 

Amends Title 18 (Crimes and Offenses)
to further provide for the offense of
neglect of a care-dependent person. 
The bill also provides for the offense 
of abuse of care-dependent persons. 
The bill passed the House by a vote 
of 198 to 0 and has not yet been
referred to a committee in the Senate.

H.B. 1330 (Quigley, R-Montgomery)

Amends the Public School Code to make
various changes to the educational
improvement tax credit program. The 
bill passed the House by a vote of 190
to 7 and has not yet been referred to 
a committee in the Senate.

S.B. 5 (Erickson, R-Delaware)

Creates the Community-Based 
Health Care Act, which provides for 
the establishment of the Community-
Based Health Care Program within 
the Department of Health. The program
will provide grants to community-based
health care clinics to: (1) expand and
improve health care access and services;
(2) reduce unnecessary utilization of
hospital emergency services; and (3)
encourage collaborative relationships
among community-based health care
clinics, hospitals and other health care
providers. The bill passed the Senate by
a vote of 50 to 0 and has been referred
to the House Health Committee.

S.B. 151 (Pileggi, R-Delaware) 

Amends the Air Pollution Control Act 
to require 25 percent of the money
collected for fines and civil penalties 
to be returned to the municipality 
in which the incident occurred under
certain circumstances. The bill passed
the Senate by a vote of 50 to 0 and has
not yet been referred to a committee 
in the House.

S.B. 330 (Scarnati, R-Jefferson)  

Amends the Taxpayer Relief Act to
require the school directors in school
districts of the second, third and fourth

classes to adopt a resolution allowing
the payment of property taxes by small
businesses to be made in installments.
The bill passed the Senate by a vote of
50 to 0 and has been referred to the
House Finance Committee.

S.B. 343 (Piccola, R-Dauphin)

Amends the Public School Code to limit
the collection of personally identifying
information of students attending
institutions of higher education. 
The bill passed the Senate by a vote 
of 50 to 0 and has been referred to 
the House Appropriations Committee.

S.B. 552 (Brubaker, R-Lancaster) 

Amends the Workforce Development 
Act to codify the industry partnership
program within the Department of
Labor and Industry. The bill passed 
the Senate by a vote 49 to 0 and has
been referred to the House Labor and
Industry Committee.

S.B. 612 (Folmer, R-Lebanon) 

Amends the Public School Code to
provide for economic furloughs. The 
bill passed the Senate by a vote of 
38 to 12 and has been referred to 
the House Education Committee.

S.B. 872 (Brubaker, R-Lancaster) 

Amends the Public School Code to
repeal provisions requiring schools 
that participate in the dual enrollment
program to establish a concurrent
enrollment committee and requires
schools to develop concurrent enrollment
agreements and present them to
participating postsecondary schools for
approval. The bill passed the Senate by 
a vote of 50 to 0 and has been referred
to the House Education Committee.

S.B. 858 (Waugh, R-York) 

Amends the Public School Code to 
allow a person who holds a degree 
in business or finance to serve as a
district superintendent or assistant
district superintendent. The bill passed
the Senate by a vote of 35 to 15 and 
has been referred to the House
Education Committee.

Legislative Actions, continued on page 7
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Legislative Actions continued

S.B. 857 (Smucker, R-Lancaster) 

Amends the Public School Code to
repeal the requirement that school
districts use the portion of their basic
education subsidy that exceeds the
inflation index to create new programs
and expand existing programs. The bill
passed the Senate by a vote of 48 to 2
and has been referred to the House
Education Committee. 

S.B. 1006 (Vogel, R-Beaver) 

Amends the Controlled Substance, Drug,
Device and Cosmetic Act to make bath
salts a schedule one narcotic. The bill
passed the Senate by a vote of 50 to 0
and has been referred to the House
Judiciary Committee, which is scheduled
to consider it on Tuesday, May 24.

For the latest information regarding the

status of bills and resolutions, please

contact Buchanan Ingersoll & Rooney’s

State Government Relations Center 

at 717 237 4800.

Educational Improvement
Tax Credit
The Senate Education Committee
reported S.B. 306 (Pippy, R-Allegheny)
which amends the Tax Reform Code, 
in educational improvement tax credit,
to add chartered or private schools 
to the definitions of "educational
improvement organization" and
"innovative educational program." 
The bill is on second consideration 
on the Senate calendar.

Teacher Qualifications
The Senate Education Committee
reported S.B. 743 (Rafferty, R-Chester)
which amends the Public School Code to
provide an exemption from certification
for driver education teachers. The bill is
on second consideration in the Senate
calendar.

Continuing Education 
for Teachers
The House Education Committee
reported H.B. 1363 (Rapp, R-Warren)
which amends the Public School Code 
to provide a two-year moratorium on
the requirements placed on individuals
holding Pennsylvania public school
certification to earn 180 continuing
education hours every five years. The 
bill received first consideration and 
is on the House Tabled Bill Calendar.

Value-Added Assessments
in Schools

The Senate Education Committee
reported S.B. 813 (Smucker, R-Lancaster)
which amends the Public School Code 
to require the Department of Education
to provide Pennsylvania Value-Added
Assessment System data related to
student growth at the grade level and
the classroom level. The bill is on second
consideration on the Senate calendar.

Proof of Citizenship 
for Benefits
The Senate Appropriations Committee
reported S.B. 9 (Scarnati, R-Jefferson),
which creates The Proof of Citizenship
for Receipt of Public Benefits Act, to
require identification of lawful presence
in the United States as a prerequisite to
the receipt of public benefits. The bill is
on third consideration on the Senate
calendar.

Abortion Coverage
The Senate Appropriations Committee
reported S.B. 3 (White, R-Indiana) which
amends Title 40 (Insurance) to provide
for compliance with federal health care
legislation by prohibiting certain
abortion coverage in qualified health
plans offered through the health
insurance exchange. The bill is on third
consideration on the Senate calendar.

Committee Actions

Committee Actions, continued on page 8
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Committee Actions continued

Abortion Facilities
The Senate Public Health and 
Welfare Committee and the Senate
Appropriations Committee reported 
S.B. 732 (Vance, R-Cumberland), 
which creates the Department of 
Health Abortion Facility Oversight Act, 
to regulate certain facilities which
perform abortions. The bill is on third
consideration on the Senate calendar.

Organ Donations
The Senate Judiciary Committee reported
S.B. 750 (Greenleaf, R-Montgomery)
which amends Title 20 (Decedents,
Estates and Fiduciaries) to add the Right
to Donate Life PA Act and extensively
revise provisions on organ and tissue
donation. The bill is on second
consideration on the Senate calendar.

Property Tax Relief
The House Finance committee reported
H.B. 1326 (Grove, R-York) which amends
the Taxpayer Relief Act to repeal existing
exemptions from voter referendum
requirements for tax increases and 
to require a voter referendum for 
any property tax increase above the
inflationary index. The bill has received
first consideration and is on the House
Tabled Bill Calendar.

Texting While Driving

The Senate Transportation Committee
reported S.B. 314 (Tomlinson, R-Bucks)
to prohibit texting while driving. The 
bill is on second consideration on the
Senate calendar.

Cell Phones and Driving
The House Transportation Committee
reported H.B. 8 (Watson, R-Bucks) 
which prohibits the operation of motor
vehicles while using interactive wireless
communication devices. The bill has
received second consideration and was
re-referred to the House Appropriations
Committee.

Junior Drivers 
The Senate Transportation Committee
reported S.B. 635 (Wozniak, D-Cambria)
which amends Title 75 (Vehicles) to: limit
the number and type of passengers a 

junior driver may transport, prohibit the
use of interactive wireless communications
devices by drivers who have a learner's
permit or junior license, make failure to
use a booster seat for children ages 4-8
a primary offense and make the seatbelt
use requirement for those under 18 a
primary offense. The bill is on second
consideration on the Senate calendar.

Accident Assistance
The Senate Transportation Committee
reported S.B. 299 (Yaw, R-Lycoming)
which amends Title 75 (Vehicles), in
accidents and accident reports, by
placing the onus on a vehicle's
occupants to render information or
provide aid when the driver is unable,
neglects or refuses to do so. The bill is
on second consideration on the Senate
calendar.

Red Light Enforcement
The Senate Transportation Committee
reported S.B. 595 (Pileggi, R-Delaware)
which amends Title 75 (Vehicles) to
provide for automated red light enforcement
in certain third class cities. The bill is 
on second consideration on the Senate
calendar.

Lottery
The Senate Finance Committee reported
H.B. 986 (Benninghoff, R-Centre) which
amends the State Lottery Law to provide
that prior to July 1, 2015, no less than
27 percent of the total revenues accruing
from the sale of lottery tickets or shares
shall be dedicated for property tax relief
or reduced fare transit service for the
elderly. Subsequent to June 30, 2015,
the percentage will return to the current
30 percent of the total revenues. The bill
is on second consideration on the
Senate calendar.

Unemployment
Compensation
The Senate Labor and Industry Committee
and the Senate Appropriations
Committee reported S.B. 1030
(Gordner, R-Columbia) which makes
various amendments to the Unemployment
Compensation Law, including addition
of provisions on shared work programs.
The bill is on third consideration on the
Senate calendar.



Page 9

Executive Nominations and Appointments

The Senate Public Health and Welfare
Committees reported the nomination 
of Gary D. Alexander for the post of
Secretary of the Department of Public
Welfare (DPW).

The Senate Environmental Resources 
and Energy Committee reported the
nomination of Richard Allan for the 
post of Secretary of the Department 
of Conservation and Natural Resources.

The Senate has confirmed the following
members of Governor Corbett’s cabinet:

Adjutant General Wesley E. Craig

Secretary of Aging Brian M. Duke

Secretary of Agriculture George D. Greig

Secretary of Banking Glen Moyer

Secretary of the Commonwealth 
Carol Aichele

Secretary of Community and Economic
Development C. Allan Walker

Secretary of Corrections John Wetzel

Secretary of Education Ronald Tomalis

Secretary of Environmental Protection
Michael Krancer

Secretary of General Services 
Sheri Phillips

Secretary of Health Eli Avila

Secretary of Revenue Daniel Meuser

Secretary of Transportation 
Barry J. Schoch

Insurance Commissioner 
Michael Consedine

State Police Commissioner Frank Noon

The Senate also confirmed Linda Kelly
for the post of Attorney General.
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