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Two weeks after signing his first budget,
Governor Tom Corbett has set his sights
on the fall legislative session saying 
his priorities will include school choice
legislation, transportation funding,
Marcellus Shale legislation and
privatization of the state liquor stores. 

Despite a push during the final hours 
of the budget negotiations, a proposal 
to pass school vouchers, the Educational
Improvement Tax Credit (EITC) program
and charter schools, or similar legislation,
did not pass. In the Senate, S.B. 1

(Piccola, R-Dauphin), which amends 
the Public School Code to provide for
school choice/vouchers, is considered 
a potential legislative vehicle. Another
potential vehicle which includes school
choice/ vouchers and an expansion of 
the EITC is H.B. 1708 (Christiana 
(R-Beaver).

The much-anticipated Marcellus Shale
Advisory Commission’s report is due 
out on July 22. The report is expected 
to address issues regarding managing
increased costs to municipalities and
emergency responders as a result of 

the booming Marcellus Shale industry.
Unclear is whether the report will call 
for a severance tax on natural gas
extraction or proposals for an impact 
fee. The governor has said he opposes 
a severance tax, but that he would
consider a fee.

On August 1, the Governor’s Transportation
Funding Advisory Commission will make
its report with recommendations to address
the estimated $3.5 billion annual shortfall
for road and bridge repairs. In addition 
to potential public/private partnership or
“P3” legislation, other options reportedly
being considered are increases to vehicle
registration and driver's license fees,
increasing traffic fines and no longer
capping the tax on the wholesale price 
of gasoline.

In addition to the committees reviewing
drilling oversight and transportation
infrastructure costs, the governor also 
said he would form another panel to 
look for ways that state government 
can be privatized or "innovated." 
The commission is expected to be
announced later this summer.

Governor’s Fall Agenda Begins to Take Shape

House Majority Leader Mike Turzai 
(R-Allegheny) unveiled H.B. 11,
legislation to privatize the state’s 
wine and liquor sales. 

Under the plan, 1,250 retail licenses will
be auctioned to the highest responsible
bidder. Wholesale licenses will be sold
based on a contractual relationship
between manufacturers/importers and 
a wholesaler to be the exclusive
wholesaler for their products within 

the state. The Department of General
Services will enable the divestiture of
Liquor Control Board wholesale and
retail operations.

Governor Tom Corbett has said that 
he believes that the state shouldn't
control liquor sales, but has not
commented specifically on the 
Turzai plan.

Turzai Unveils Plan to Privatize Wine 
and Liquor Sales
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Turzai Unveils continued

The Turzai bill would continue to
generate annual revenues through a
reformed tax structure, which includes
elimination of the 18 percent Johnstown
Flood tax and the 30 percent markup by
the PLCB. These taxes and charges would
be replaced with a gallonage tax. The
state would also receive tax revenues
from the new retail and wholesale
businesses that would be created.

In addition the legislation strengthens
law enforcement supervision of alcohol
sales and enhances alcohol safety and
awareness programs. The proposal
enhances enforcement of liquor laws 
by providing concurrent jurisdiction for
state and local police, requiring retail
managers and employees to attend
R.A.M.P. (Responsible Alcohol Management
Program) training, mandating the use 
of I.D. scanners with age verification
software, requiring retail operations 
to be maintained in a separate area
dedicated to the sale of liquor and all
retail store employees to be at least 21
years old and subjecting retail licensees
to “age compliance checks” to ensure
against selling to minors. Licensees who
fail to adhere to these standards will

face heavy penalties and possible
suspension or revocation of their
licenses.

Under Turzai’s proposal, the Pennsylvania
Liquor Control Board (PLCB)’s role will
focus solely on regulation, enforcement
and education.

The proposal also provides for current
PLCB employees displaced by privatization.
Under the plan, PLCB employees would
receive: hiring preference in other state
jobs, tax credits for employers who
would hire them full-time and education
grants to help retrain employees to
perform other jobs.

In his news release announcing the
proposal, Turzai noted a June 14
Quinnipiac University statewide poll
showed 69 percent of Pennsylvanians
polled are in favor of selling the state
liquor stores. 

Currently only two states, Pennsylvania
and Utah, have complete control over
wholesale and retail operations. Turzai’s
legislation would privatize the wholesale
and retail operations of the PLCB.

Committee Meeting
Calendar

Editor's Note: For the most up-to-date
listing of the standing committee meeting
schedule, please contact Buchanan Ingersoll
& Rooney's State Government Relations
Center at 717 237 4800 or log on to
http://www.legis.state.pa.us/cfdocs/legis/
home/session.cfm.

Tuesday, July 19

House Finance Committee

10 a.m., Lycoming County DCNR facility,

Tiadaghton District Office, 

10 Lower Pine Bottom Road, Waterville

The committee will hold an informational
meeting to focus on the various legislative
proposals offered regarding the impacts
seen in the Marcellus Shale region.

Wednesday, July 20

House Urban Affairs Committee

9:30 a.m., Room 205, Ryan Office Building 

The committee will hold an informational
meeting on H.B. 1782, which is a reform 
of the real estate tax sales process (bill to 
be filed).

Committee Meeting, continued on page 3

Budget Targets Welfare

The 2011-2012 budget provided the 
OIG $4.1 million for welfare fraud
investigations. The OIG also announced
that former director of the Bureau of
Fraud Prevention and Prosecution Shelly
Lawrence was named “special assistant”
to work directly with DPW to locate
hundreds of millions of dollars in 
fraud and waste savings. The new state
budget accounts for the department to
cut back and save on about $400 million
in expenses.

As part of the overall state budget
agreement, Act 22 (H.B. 960,Gingrich, 
R-Lebanon) included several welfare
reform provisions. The reforms, named
WelFAIR (Fairness, Accountability,
Integrity and Responsibility), include:

• Random drug testing for welfare
applicants who have been convicted 
of a prior drug felony.

• Requiring the use of a fraud detection
program that would run welfare
applicants’ information through an
income eligibility verification system
before providing benefits

• Preventing “benefit shopping,” 
by requiring applicants to receive
benefits based on their place of
permanent residence

• Changes to the special allowance
program under DPW, which are
expected to reduce the cost of the
program by up to 25 percent. 

To learn more about the WelFAIR
initiative, visit WelFair.PaHouseGop.com.

http://www.legis.state.pa.us/cfdocs/legis/home/session.cfm
http://welfair.pahousegop.com/
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Act 6
S.B. 1030 (Gordner, R-Columbia) 
makes various amendments to the
Unemployment Compensation Law,
including the addition of provisions 
on shared work programs.

Act 10
H.B. 40 (Perry, R-York) amends 
Titles 18 (Crimes and Offenses) and 
42 (Judiciary and Judicial Procedure) 
to further provide for use of force in
self-protection and protection of other
persons, often referred to as the 
“Castle Doctrine.”

Act 18 
H.B. 15 (Christiana, R-Beaver) establishes
a searchable budget database-driven
Internet website, PennWATCH, to 
detail information concerning taxpayer
expenditures and investments.

Act 21
H.B. 463 (Brooks, R-Mercer) amends 
the State Lottery Law, in Pharmaceutical
Assistance for the Elderly, to further
provide for determination of eligibility
for the PACE and PACENET program.

Act 23
H.B. 986 (Benninghoff, R-Centre)
amends the State Lottery Law to 
provide that prior to July 1, 2015, 
no less than 27 percent of the total
revenues accruing from the sale of
lottery tickets or shares shall be
dedicated for property tax relief or
reduced fare transit service for the
elderly. Subsequent to June 30, 2015,
the percentage will return to the current
30 percent of the total revenues.

Act 25
S.B. 330 (Scarnati, R-Jefferson) amends
the Taxpayer Relief Act to provide any
property tax increase for school districts
over the rate of inflation must be
submitted for voter approval. Exceptions
to this requirement are tax increases 
to pay for the costs associated with
special education and payment of
certain electoral debt only the amount
to pay for the amount not covered by
the increase allowed for in the index.
Department approval is required for 
the exception to referendum. 

Act 27
S.B. 1007 (Vogel, R-Beaver) amends 
Title 64 (Public Authorities and 
Quasi-Public Corporations), in the 
First Industries Program, to extend 
the time period under the act and the
sunset provision until July 15, 2015. 

Act 28
S.B. 1096 (D. White, R-Indiana) is an act
which amends The Insurance Company
Law to implement the Nonadmitted 
and Reinsurance Reform Act of 2010,
which is part of the Dodd-Frank Wall
Street Reform and Consumer Protection
Act. This legislation amends existing
Pennsylvania law relating to the
regulation of surplus lines insurance 
and independently procured insurance.
The main objective of these reforms 
is to streamline surplus lines insurance
regulation by giving sole regulatory
authority over surplus lines and
independently procured transaction 
to the home state of the insured. The
bill also makes other changes to bring
state law in line with federal law. 

Act 29
S.B. 1097 (D. White, R-Indiana) amends
the Insurance Company Law on the
subject of premium tax to make it
consistent with amendments made 
to the surplus lines law (Act 28).

Act 34
H.B. 143 (Major, R-Susquehanna)
amends the Pennsylvania Farmland 
and Forest Land Assessment Act of 
1974 to allow small non-coal mining 
on Clean and Green program lands.

Act 35
H.B. 144 (Pickett, R-Bradford) amends
the Pennsylvania Farmland and Forest
Land Assessment Act to add corrective
language regarding when roll-back 
taxes are due on an oil/gas well drilled
on Clean and Green program land.

Approved by the Governor

Approved by, continued on page 4

Committee Meeting, continued from page 2

Thursday, July 21

Independent Regulatory 

Review Commission

10 a.m., 14th Floor Conference Room, 

333 Market Street

The commission will hold a public meeting
to consider:

• Reg. No. 2845 Environmental Quality 
#7-456: Unsuitable for Surface Mining,
Muddy Run

• Reg. No. 2872 Environmental Quality
Board #7-461: Stream Redesignations
Fishing Creek, et al.

• Reg. No. 2881 DPW #14-520 Transition 
to RUG-III Version 5.12 & Latest Assessment

• Reg. No. 2831 State Board of Social
Workers, Marriage/Family Therapists 
& Professional Counselors #16A-6916:
Licensed by Endorsement, Hours of
Supervised Clinical Experience

• Reg. No. 2834 Environmental Quality
Board #7-438: Clarks Creek, et al., 
Stream Redesignations

• Reg. No. 2743 Pennsylvania Public Utility
Commission #57-265: Standards and
Billing Practices for Residential Utility
Services

• Reg. No. 2818 Environmental Quality
Board #7-450: New Source Review

• Reg. No. 2820 State Board of Medicine
#16A-4929: Behavior Specialist

Thursday, July 21 

Senate Republican Policy Committee

1 p.m., Upper Darby Municipal Building,

100 Garrett Road, Upper Darby

The committee will hold a public hearing 
on issues facing inner ring suburbs. 

Tuesday, July 26  

House Urban Affairs

9:30 a.m., Room 205, Ryan Office Building 

The committee will hold an informational
meeting on Act 47, the Municipalities
Financial Recovery Act. 
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Approved by continued

Act 46
H.B. 797 (Farry, R-Bucks) amends the
Workers’ Compensation Act to further
define “occupational disease” and
provide for cancer in the occupation 
of firefighter.

Act 49
H.B. 1173 (Killion, R-Delaware) amends
Title 74 (Transportation) to further
provide for metropolitan transportation
authority powers relating to alternative
means of raising revenue or reducing
expenses.

Act 57
S.B. 151 (Pileggi, R-Delaware) amends
the Air Pollution Control Act to require
25 percent of the sum collected for 
fines over $50,000 to be returned to 
the municipality in which the incident
occurred for parks, recreation projects,
trails or open space.

Act 59
S.B. 260 (Erickson, R-Delaware) amends
the Confidentiality of HIV-Related
Information Act, to further provide 
for legislative intent, for consent to 
HIV-related tests and for counseling.

Act 60
S.B. 263 (Erickson, R-Delaware) which
amends the Regulatory Review Act 
to require the promulgating agency 
to submit to the Independent Regulatory
Review Commission any data on which
the information in the regulation is
based and how that data was used. 
The agency has the burden of proving
the acceptability of the data and the
commission must consider whether the
regulation is supported by acceptable
data in its determination of whether 
to approve the regulation.

Act 62
S.B. 326 (Corman, R-Centre) amends 
the Vital Statistics Law to provide for
certificate of birth resulting in stillbirth. 

Act 71
S.B. 745 (Scarnati, R-Chester) amends
the Rail Freight Preservation and
Improvement Act to extend contractual
authority to wholly owned railroad
affiliates.

Disapproved by the Governor

Veto 1
H.B. 1696 (Saccone, R-Allegheny) 
an act to provide for a temporary
moratorium of court-ordered
countywide reassessments and 
for reforms.
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Legislative Actions

Legislative Actions, continued on page 6

For the latest information regarding the

status of bills and resolutions, please

contact Buchanan Ingersoll & Rooney’s

State Government Relations Center 

at 717 237 4800.

H.B. 838 (Bear, R-Lancaster)

Amends Optometric Practice and
Licensure Act defining "ophthalmic
surgery"; and further defining "practice
of optometry." The bill passed the 
House by a vote of 133 to 68 and has
been referred to the Senate Consumer
Protection and Professional Licensure
Committee. 

H.B. 1307 (Milne, R-Chester)  

Amends the Public School Code to
further provide for distress of school
districts of the first class. In intermediate
units, the bill further provides for
subsidies for services and for financial
reports. The bill also provides for
superintendents' salaries and provides 
for wearing of military uniform at
graduation ceremony. The bill passed 
the House by a vote of 192 to 3 and 
has been referred to the Senate
Education Committee.

H.B. 1363 (Rapp, R-Warren)

Amends the Public School Code to
provide a two-year moratorium on 
the requirements placed on individuals
holding Pennsylvania public school
certification to earn 180 continuing
education hours every five years. The 
bill passed the House by a vote of 195
to 1 and has been referred to the 
Senate Education Committee. 

H.B. 1416 
(Evankovich, R-Westmoreland)  

An act requiring the Department of
Environmental Protection to submit
annual reports related to the Clean
Water Fund, the Solid Waste Abatement
Fund and the Clean Air Fund in the state
treasury. The bill passed the House by a
vote of 197 to 0 and has been referred
to the Senate Environmental Resources
and Energy Committee.

H.B. 1500 (Bear, R-Lancaster)

Amends Title 51 (Military Affairs)
consolidating the Long-Term Care 
Patient Access to Pharmaceuticals Act, 

to further provide for declaration of
policy, for definitions & for third-party
drugs in long-term care facilities and
making a related repeal. The bill passed
the House by a vote of 195 to 0 and 
has been referred to the Senate Veterans
Affairs and Emergency Preparedness
Committee.

H.B. 1525 (Ellis, R-Butler) 

Amends the Health Club Act to add
language to provide for a limited 
waiver from the requirement that 
every health club shall employ and 
have on the premises during the club's
hours of operation a person who is
trained and certified to administer CPR.
The bill passed the House by a vote of
186 to 12 and has been referred to 
the Senate Consumer Protection and
Professional Licensure Committee.

H.B. 1544 (Christiana, R-Beaver) 

Amends the Vital Statistics Law to
provide for certificates of death without
cause of death listed. The bill passed 
the House by a vote of 197 to 0 and 
has been referred to the Senate Public
Health and Welfare Committee.

H.B. 1548 (Murt, R-Montgomery)

Amends the Child Labor Law to further
provide for the employment of children
at establishments where alcoholic
beverages or malt liquor is sold. The 
bill passed the House by a vote of 197
to 0 and has been referred to the 
Senate Labor and Industry Committee.

H.B. 1683 
(Culver, R-Northumberland)

Amends the Pennsylvania Conservation
Corps Act to transfer the administration
of the Pennsylvania Conservation Corps
from the Department of Labor and
Industry to the Department of Conservation
and Natural Resources. The bill passed
the House by a vote of 187 to 11. It has
received first consideration in the Senate
and been re-referred and reported out
of the Senate Appropriations Committee.
It has been laid on the table in the
Senate. 
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Legislative Actions continued

S.B. 458 (Dinniman, D-Chester)

Amends the Mental Health and Mental
Retardation Act to update and modernize
certain terminology. The bill passed the
Senate by a vote of 50 to 0 and has
been referred to the House Human
Services Committee.

S.B. 638 (Ward, R-Westmoreland)

Amends the Public Welfare Code, in
public assistance, to provide for mileage
reimbursement for individuals receiving
methadone treatment. The bill passed
the Senate by a vote of 50 to 0 and 
has been referred to the House 
Health Committee.

Committee Actions

For the latest information regarding the

status of bills and resolutions, please

contact Buchanan Ingersoll & Rooney’s

State Government Relations Center 

at 717 237 4800.

Federal Health 
Care Compliance
The House Insurance Committee
reported S.B. 3 (White, R-Indiana) 
which amends Title 40 (Insurance) to
provide for compliance with federal
health care legislation, by prohibiting
certain abortion coverage in qualified
health plans offered through the health
insurance exchange. The bill received
first consideration in the House and 
was laid on the table.

Hazardous Site Cleanup
The House Environmental Resources 
and Energy Committee reported out 
as amended S.B. 303 (M. White, 
R-Venango) which amends the
Hazardous Sites Cleanup Act to require
assessed penalties to be deposited in 
the Hazardous Sites Cleanup Fund. 
The bill received first consideration in
the House. It was placed on the table
and was removed from the table.

Air Pollution Control
The House Environmental Resources 
and Energy Committee reported 
S.B. 304 (M. White, R-Venango) which
amends the Air Pollution Control Act 
to require proposed and final state
implementation plans to be published
on the internet and to be provided 
to the chair and minority chair of 
the House and Senate Environmental
Resources and Energy Committees. 

The bill received first consideration 
in the House. It was placed on the 
table and was removed from the table.

Green Technology
The House Environmental Resources 
and Energy Committee reported 
out as amended H.B. 1290 (George, 
D-Clearfield), the State Agency Green
Technology Implementation which
provides for the testing of new,
environmentally beneficial and energy
efficient technologies within various
state agencies. The bill has received 
first consideration in the House and 
has been re-referred to the House 
Rules Committee.

Brain Injuries
The House Education Committee
reported S.B. 200 (Browne, R-Lehigh)
which establishes standards for managing
concussions and traumatic brain injuries
to student athletes. The bill has received
first consideration in the House and has
been laid on the table.

Methadone Deaths
Review
The Senate Appropriations Committee
reported as amended H.B. 140
(DiGirolamo, R-Bucks), the Methadone
Death and Incident Review Act, which
establishes the Methadone Death and
Incident Review Team and requires a
methadone death review to be conducted
for all deaths where methadone was
either a primary or secondary cause 
of death. The bill has received first
consideration in the Senate and has
been laid on the table.

Committee Actions, continued on page 7
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Texting While Driving
The House Transportation Committee
reported as amended S.B. 314
(Tomlinson, R-Bucks) which amends 
Title 75 (Vehicles) to prohibit texting
while driving. The bill has received first
consideration in the House. It was laid
on the table and has been removed
from the table.

Cell Phones in Work Zones
The House Transportation Committee
and the House Rules Committee
reported H.B. 146 (Kortz, D-Allegheny)
which amends Title 75 (Vehicles), in 
rules of the road in general, prohibiting
interactive wireless communications
devices in work zones. “Interactive
wireless communications devices” 
is defined and includes devices such 
as cell phones and PDAs. The bill has
received first consideration in the House.

State Stores
The House Liquor Control Committee
reported H.B. 260 (Taylor, R-Philadelphia)
which amends the Liquor Code allowing
the Liquor Control Board to establish
and implement a customer relations
marketing program for the purpose 
of offering incentives such as coupons 
or discounts on certain products to
customers. It also adds language
allowing the board to open as many
stores on Sundays as they deem
necessary. The bill has received first
consideration in the House and has 
been re-committed to the House 
Rules Committee.

State Store Employees
The committee also reported as
amended H.B. 1356 (Petri, R-Bucks)
which amends the Liquor Code to
exempt state liquor store employees
from the Civil Service Act and place 
their management directly under the
authority and management of the
Pennsylvania Liquor Control Board. 
The bill has received first consideration
in the House and has been re-referred 
to the House Rules Committee.

Gaming
The House Gaming Oversight Committee
reported H.B. 1716 (R. Brown, R-Monroe)
which amends Title 4 (Amusements) 
to further provide that no Category 3 
slot machine license be located within
15 linear miles of another licensed
facility. The bill has received first
consideration in the House and was 
re-referred to the House Rules Committee.

Taxes
The House Finance Committee reported
as amended H.B. 1333 (Dunbar, 
R-Westmoreland) which amends the 
Tax Reform Code, in personal income
tax, to further provide for additions to
tax adding provisions related to poverty.
The bill has received first consideration
in the House and was re-referred to the
House Rules Committee.

Inheritance Tax
The House Finance Committee reported
H.B. 1586 (Boyd, R-Lancaster) which
amends the Tax Reform Code in inheritance
tax, to require depositories to provide 
to the Department of Banking the
names of two survivors of the deceased
when reporting a death of a depositor.
The bill has received first consideration
in the House and was re-referred to the
House Rules Committee.

Citizenship
The House Judiciary Committee reported
H.B. 857 (Metcalfe, R-Butler), the
Commonwealth Citizenship Act, to
define a citizen of the commonwealth 
as one who is born in the United States
and is subject to its jurisdiction and is a
resident of this commonwealth. The bill
was reported from the House Judiciary
committee with a request to re-referred
the bill to the House State Government
Committee.

Committee Actions continued



Governor Tom Corbett nominated
Joseph E. “Skip” Brion, of West
Chester, Chester County, to serve as 
a member of the Pennsylvania Liquor
Control Board (PLCB). Upon confirmation
by the Senate, Brion will succeed
Thomas Goldsmith, whose second term
as a member of the PLCB has expired.

Brion is a managing partner at the law
firm of Buckley, Brion, McGuire, Morris 
& Sommer in West Chester. Since 1988,

he has served on the Delaware Valley
Regional Finance Authority. He has also
served on a number of other boards 
and civic organizations. Brion holds a
bachelor’s degree from St. Joseph’s
University and earned his law degree
from the Villanova School of Law. 
He and his wife, Glenda, have two 
adult children. 
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Executive Nominations

TAX ADVICE DISCLAIMER: Any federal tax advice contained in this communication
(including attachments and links) is not intended and may not be used by you 
for the purpose of (1) avoiding any penalty that may be imposed by the Internal
Revenue Service or (2) promoting, marketing or recommending to another party 
any transaction or matter referenced herein. If you would like federal tax advice,
please contact us. 

This newsletter is for informational purposes only and is a marketing publication and
advertisement of Buchanan Ingersoll & Rooney PC. It is intended to alert the recipients to
developments in the law and does not constitute legal advice or a legal opinion on any specific
facts or circumstances. The contents are intended as general information only. You are urged 
to consult your own lawyer concerning your situation and specific legal questions you may have.
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